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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
GENERAL FUND - 100
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget

Revenues

Taxes $ 2,006,895 $ 1,825,000 $ 1,975,000 $ (31,895)

Local sources 238,964 215,051 315,051 76,087

Intermediate sources 56,113 58,200 58,200 2,087

State sources 296 15,000 15,000 14,704

Total revenues 2,302,268 2,113,251 2,363,251 60,983

Expenditures

Instruction 178,520 227,332 227,332 48,812

Support services 1,979,670 1,185,600 1,285,600 (694,070)

Contingency - 298,000 298,000 298,000

Total expenditures 2,158,190 1,710,932 1,810,932 (347,258)

Excess of revenues over (under) expenditures 144,078 402,319 552,319 408,241
Other financing sources (uses)

Insurance recovery 880,468 - - (880,468)

Distributions to local school districts (1,243,058) (1,060,869) (1,210,869) 32,189
Total other financing sources (uses) (362,590) (1,060,869) (1,210,869) (848,279)
Net change in fund balance (218,512) (658,550) (658,550) (440,038)
Available fund balance, July 1 1,383,387 1,400,000 1,400,000 16,613
Available fund balance, June 30 $ 1,164,875 $ 741,450 $ 741,450 $ (423,425)

The Notes to Basic Financial Statements are an integral part of these statements.
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY REPORTING
For the Year Ended
June 30, 2015

In accordance with Oregon Revised Statutes, the board of directors annually adopts a budget following
required public notices and hearings for all funds except private purpose trust and agency funds. The
budget may be amended during the year through statutorily prescribed procedures. The district's
budget is prepared on the modified accrual or GAAP basis of accounting. Appropriations lapse at year
end.

Formal and legal budgetary control for the certified budget is based upon major classes of expenditures
known as functions within each fund. The functions include: instruction, support, services, other uses
and contigencies.

During the year ended June 30, 2015, disbursements in the major funds were within certified budget
amounts in all functions with the exception of the General Fund support services and other uses.

The Notes to Basic Financial Statements are an integral part of these statements.
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY
OREGON PUBLIC RETIREMENT SYSTEM
Last 10 Fiscal Years*

2015 2014
District's proportion of the net pension liability (asset) 0.01203345% 0.01203345%
District's proportionate share of the net pension liability (asset) $ (272,764) $ 614,085
District's covered-employee payroll $ 631,362 $ 628,318
District's proportionante share of the net pension liability (asset) as a
percentage of its covered-employee payroll -43.20% 97.73%

* The amounts presented for each fiscal year were determined as of
June 30. Additional years will be added to the schedule as information
becomes available.

SCHEDULE OF DISTRICT CONTRIBUTIONS
OREGON PUBLIC RETIREMENT SYSTEM
Last 10 Fiscal Years*

2015 2014
Contractually required contribution 133,621 140,471
Contributions in relation to the contractually required contribution (133,621) (140,471)
Contribution deficiency (excess) $ 0 $ 0
District's covered-employee payroll $ 631,362 $ 628,318
Contributions as a percentage of covered-employee payroll 21.16% 22.36%

* The amounts presented for each fiscal year were determined as of
June 30. Additional years will be added to the schedule as information
becomes available.

The Notes to Basic Financial Statements are an integral part of these statements.
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SUPPLEMENTAL SCHEDULES

41



GRANT COUNTY EDUCATION SERVICE DISTRICT

John Day, Oregon
COMBINING BALANCE SHEET

GENERAL FUND (GAAP REPORTING)

ASSETS

Cash and investments
Taxes receivable
Accounts receivable

Total assets

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE
Liabilities

Accounts payable

Accrued liabilities

Total liabilities

Deferred inflows of resources
Unavailable insurance proceeds
Unavailable property tax revenue

Total deferred inflows of revenues

Fund balance
Assigned
Unassigned

Total fund balance

June 30, 2015

Total liabilities, deferred inflows of resources,

and fund balance

100 230 290 299
Distance Contractor Insurance/
General Education Out of District Unemployment
Fund Fund Fund Fund
$ 2,322,306 $ 11,728 $ 2,517 $ 106,587
259,609 - - -
129,351 - - -
$ 2,711,266 $ 11,728 $ 2,517 $ 106,587
$ 1,246,737  $ - 3 - 3 -
52,992 - - -
1,299,729 0 0 0
11,028 - - -
235,634 - - -
246,662 0 0 0
- 11,728 2,517 106,587
1,164,875 - - -
1,164,875 11,728 2,517 106,587
$ 2,711,266 $ 11,728 $ 2,517 $ 106,587
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Total
June 30,
2015

$ 2,443,138
259,609
129,351

$ 2,832,098

$ 1,246,737
52,992

1,299,729

11,028
235,634

246,662

120,832

1,164,875
1,285,707

$ 2,832,098
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GENERAL FUND (GAAP REPORTING)
For the Year Ended
June 30, 2015

100 230 290 299
Distance Contractor Insurance/
General Education Out of District Unemployment
Fund Fund Fund Fund
Revenues
Local sources $ 2,245,859 $ - $ 140 $ -
Intermediate sources 56,113 - - -
State sources 296 - - -
Total revenues 2,302,268 0 140 0
Expenditures
Current
1000 Instruction
1250 Students with disabilities 171,877 - - -
1281 Public alternative programs 5,330 - - -
1299 Other programs 1,313 - - -
1300 Adult/continuing education - - 140 -
Total instruction 178,520 0 140 0
2000 Support services
2110 Attendance and social work services 619 - - -
2150 Speech pathology and audiology 263,154 - - -
2190 Service area direction, support services 53,058 - - -
2210 Site council 114,073 - - -
2211 Service area direction 30,166 - - -
2310 Board of education 30,609 - - -
2320 Executive administration 139,510 - - -
2520 Fiscal services 127,100 - - -
2540 Operation and maintenance of plant 861,624 - - -
2660 Technology services 338,182 - - -
2669 Other technology services 21,575 - - -
Total support services 1,979,670 0 0 0
Total expenditures 2,158,190 0 140 0
Excess of revenues over (under) expenditures 144,078 0 0 0
Other financing sources (uses)
Insurance recovery 880,468 - - -
Distributions to local school districts (1,243,058) - - -
Total other financing sources (uses) (362,590) 0 0 0
Net change in fund balance (218,512) 0 0 0
Available fund balance, July 1 1,383,387 11,728 2,517 106,587
Available fund balance, June 30 $ 1,164,875 $ 11,728 $ 2,517 $ 106,587
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Total
June 30,
2015

$ 2,245,999
56,113
296

2,302,408

171,877
5,330
1,313

140

178,660

619
263,154
53,058
114,073
30,166
30,609
139,510
127,100
861,624
338,182
21,575

1,979,670
2,158,330
144,078

880,468
(1,243,058)

(362,590)
(218,512)

1,504,219
$ 1,285,707
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
GENERAL FUND - 100
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
Local sources
1111 Taxes - current year $ 1,871,166 $ 1,700,000 $ 1,800,000 $ (71,166)
1112 Taxes - prior year 135,729 125,000 175,000 39,271
1510 Interest earned investments 7,824 10,000 10,000 2,176
1910 Rental of building - 1,200 1,200 1,200
1940 Services provided other agencies 152,375 167,700 167,700 15,325
1960 E-Rate 14,320 14,000 14,000 (320)
1980 Fees charged to grants 32,151 7,000 7,000 (25,151)
1990 Miscellaneous income 32,294 15,151 15,151 (17,143)
1992 Insurance recovery - - 100,000 100,000
Total local sources 2,245,859 2,040,051 2,290,051 44,192
Intermediate sources
2900 Intermediate grants 56,113 54,000 54,000 (2,113)
2920 SMART grant - 4,200 4,200 4,200
Total intermediate sources 56,113 58,200 58,200 2,087
State sources
3299 Other restricted grants 296 15,000 15,000 14,704
Total state sources 296 15,000 15,000 14,704
Total revenues 2,302,268 2,113,251 2,363,251 60,983
Expenditures
1000 Instruction
100 Salaries 89,974 121,674 121,674 31,700
200 Associated payroll costs 75,659 86,658 86,658 10,999
300 Purchased services 7,872 6,800 6,800 (1,072)
400 Supplies and materials 5,015 12,200 12,200 7,185
Total instruction 178,520 227,332 227,332 48,812
2000 Support services
100 Salaries 554,117 575,170 575,170 21,053
200 Associated payroll costs 357,444 366,914 366,914 9,470
300 Purchased services 212,872 155,316 155,316 (57,556)
400 Supplies and materials 110,919 68,100 168,100 57,181
500 Capital outlay 729,340 5,000 5,000 (724,340)
600 Other objects 14,978 15,100 15,100 122
Total support services 1,979,670 1,185,600 1,285,600 (694,070)

(Continued on next page)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
GENERAL FUND - 100

Expenditures (continued)
6000 Contingency
800 Planned reserve

Total contingency
Total expenditures
Excess of revenues over (under) expenditures
Other financing sources (uses)

Insurance recovery
Distributions to local school districts

Total other financing sources (uses)
Net change in fund balance

Available fund balance, July 1
Available fund balance, June 30

For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
$ - $ 298,000 $ 298,000 $ 298,000
0 298,000 298,000 298,000
2,158,190 1,710,932 1,810,932 (347,258)
144,078 402,319 552,319 408,241
880,468 - - (880,468)
(1,243,058) (1,060,869) (1,210,869) 32,189
(362,590) (1,060,869) (1,210,869) (848,279)
(218,512) (658,550) (658,550) (440,038)
1,383,387 1,400,000 1,400,000 16,613
$ 1,164,875 $ 741,450 $ 741,450 $ (423,425)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
DISTANCE EDUCATION FUND - 230
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
1990 Miscellaneous $ - 3 - _$ - 8 -
Total revenue 0 0 0 0
Expenditures
Total expenditures 0 0 0 0
Excess of revenues over (under) expenditures
and net change in fund balance 0 0 0 0
Available fund balance, July 1 11,728 - - (11,728)
Available fund balance, June 30 $ 11,728 $ 0 $ 0 $ (11,728)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
CONTRACTOR OUT OF DISTRICT FUND - BMCC - 290
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
1320 Tuition $ 140 $ 1,000 $ 1,000 $ 860
Total revenue 140 1,000 1,000 860
Expenditures
1000 Instruction
1300 Adult/continuing education
300 Purchased services - 1,000 1,000 1,000
400 Supplies and materials 140 1,747 1,747 1,607
Total instruction 140 2,747 2,747 2,607
Total expenditures 140 2,747 2,747 2,607
Excess of revenues over (under) expenditures
and net change in fund balance 0 (1,747) (1,747) (1,747)
Available fund balance, July 1 2,517 1,747 1,747 (770)
Available fund balance, June 30 $ 2,517 $ 0 $ 0 $ (2,517)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
INSURANCE/UNEMPLOYMENT FUND - 299
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget

Revenues

1510 Interest $ - $ - 3 - 3 -

Total revenue 0 0 0 0
Expenditures

Total expenditures
Excess of revenues over (under) expenditures 0 0 0 0
Other financing sources

Transfers in - - - -

Total other financing sources 0 0 0 0
Net change in fund balance 0 0 0 0
Available fund balance, July 1 106,587 - - (106,587)
Available fund balance, June 30 $ 106,587 $ 0 $ 0 $ (106,587)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2015

ASSETS

Cash and investments
Accounts receivable

Total assets

LIABILITIES AND FUND BALANCE
Liabilities

Accounts payable

Due to other funds

Accrued liabilities

Total liabilities

Fund balance
Restricted
Unassigned

Total fund balance
Total liabilities and fund balance

220 240 241 250 262
IDEA Co-Op Curriculum Alcohol and
Grant Purchasing Development Drug Prev PIPE
Fund Fund Fund Fund Fund
$ 38,278 $ 102,841 $ 941 $ - $ -
36,685 30,537 - 9,484 16,772
$ 74,963 $ 133,378 $ 941 $ 9484 $ 16,772
$ 34,702 $ 6,643 $ 941 $ 901 $ -
- - - 5,917 16,772
- - - 2,651 -
34,702 6,643 941 9,469 16,772
40,261 126,735 - 15 -
40,261 126,735 0 15 0
$ 74,963 $ 133,378 % 941 $ 9484 $ 16,772
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263 264 266 267 270
EO CTE ODOT-Women  Carl Perkins Math-In- Total
Revitalization in Const Trade Reserve Carl Perkins CTE Preschool June 30,
Fund Fund Fund Fund Fund Fund 2015
$ - $ - $ 309 $ - 44 - 142,413
152,948 14,012 - 21,211 - - 281,649
$ 152,948 $ 14,012 $ 309 $ 21,211 44 0 424,062
$ - $ - $ - $ 565 - - 43,752
152,948 11,591 - 19,926 - 11 207,165
- - 309 720 - - 3,680
152,948 11,591 309 21,211 0 11 254,597
- 2,421 - - 44 - 169,476
- - - - - (11) (11)
0 2,421 0 0 44 (11) 169,465
$ 152,948 $ 14,012 $ 309 $ 21,211 44 0 424,062
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended
June 30, 2015

220 240 241 250 262
IDEA Co-Op Curriculum  Alcohol and
Grant Purchasing Development Drug Prev PIPE
Fund Fund Fund Fund Fund
Revenues
Local sources $ - $ 147819 $ - $ - $ -
Intermediate sources - - - - -
State sources - - - 4,650 -
Federal sources 180,789 - - 108,012 29,859
Total revenues 180,789 147,819 0 112,662 29,859
Expenditures
Current
1000 Instruction
1131 High school programs - - - - -
1140 Prekindergarten programs - - - - -
1250 Students with disabilities 173,699 - - - -
Total instruction 173,699 0 0 0 0

2000 Support services

2190 Service direction, student support - - - 112,985 -
2210 Improvement of instruction services - - - - -
2211 Service area direction - - - - -

2212 Improvement of instruction - - - - 29,859
2240 Instructional staff development - - - - -
2540 Operation and maintenance of plant - 507 - - -
2570 Internal services - 151,155 - - -
2573 Warehousing and distributing - - 33,694 - -

Total support services 0 151,662 33,694 112,985 29,859

Total expenditures 173,699 151,662 33,694 112,985 29,859

Excess of revenues over (under) expenditures

and net change in fund balance 7,090 (3,843) (33,694) (323) -
Prior period adjustment - - - - -
Available fund balance, July 1 33,171 130,578 33,694 338 -
Available fund balance, June 30 $ 40,261 $ 126,735 $ 0 $ 15 % 0
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263 264 265 266 267 270
EOCTE ODOT-Women Carl Perkins Math-In- Total
Revitalization in Const Trade Reserve Carl Perkins CTE Preschool June 30,
Fund Fund Fund Fund Fund Fund 2015
$ - 3 - 3 -3 - % - % - $ 147,819
- - - - - 50,250 50,250
301,340 5,000 - - - - 310,990
- - 34,643 81,036 - - 434,339
301,340 5,000 34,643 81,036 0 50,250 943,398
281,103 - - - - - 281,103
- - - - - 50,250 50,250
- - - - - - 173,699
281,103 0 0 0 0 50,250 505,052
- - - - - - 112,985
- 6,956 - - - - 6,956
- - 36,676 - - - 36,676
20,749 - - 83,841 - - 134,449
1,988 - - - - - 1,988
- - - - - - 507
- - - - - - 151,155
- - - - - - 33,694
22,737 6,956 36,676 83,841 0 0 478,410
303,840 6,956 36,676 83,841 0 50,250 983,462
(2,500) (1,956) (2,033) (2,805) 0 0 (40,064)
5,000 - - - - - 5,000
(2,500) 4,377 2,033 2,805 44 (11) 204,529
$ 0 $ 2,421 $ 0 $ 0 $ 4 $ (11) $ 169,465
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
IDEA GRANT FUND - 220
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
4500 IDEA grant $ 180,789 $ 260,000 $ 260,000 $ 79,211
Total revenue 180,789 260,000 260,000 79,211
Expenditures
1000 Instruction
1250 Students with disabilities
100 Salaries 14,582 - - (14,582)
300 Purchased services 158,265 260,000 260,000 101,735
400 Supplies and materials 852 20,000 20,000 19,148
Total support services 173,699 280,000 280,000 106,301
Total expenditures 173,699 280,000 280,000 106,301
Excess of revenues over (under) expenditures
and net change in fund balance 7,090 (20,000) (20,000) (27,090)
Available fund balance, July 1 33,171 20,000 20,000 (13,171)
Available fund balance, June 30 $ 40,261 $ 0 $ 0 $ (40,261)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
CO-OP PURCHASING FUND - 240

For the Year Ended

Revenues
1940 Services provided other local agencies
1990 Miscellaneous

Total revenue

Expenditures
2000 Support services
2540 Operation and maintenance of plant
300 Purchased services
2570 Internal services
400 Supplies and materials

Total support services
Total expenditures

Excess of revenues over (under) expenditures
and net change in fund balance

Net change in fund balance

Available fund balance, July 1
Available fund balance, June 30

June 30, 2015

Budget (Over) Under

Actual Original Final Budget
$ 108,275 $ 400,000 $ 400,000 $ 291,725
39,544 20,000 20,000 (19,544)
147,819 420,000 420,000 272,181
507 500 500 (7)
151,155 569,500 569,500 418,345
151,662 570,000 570,000 418,338
151,662 570,000 570,000 418,338
(3,843) (150,000) (150,000) (146,157)
(3,843) (150,000) (150,000) (146,157)
130,578 150,000 150,000 19,422
$ 126,735 $ 0 $ 0 $ (126,735)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
CURRICULUM DEVELOPMENT AND TECHNOLOGY FUND - 241
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
2199 Excess county road funds $ - $ 512,000 $ 512,000 $ 512,000
Total revenue 0 512,000 512,000 512,000

Expenditures
2000 Support services
2573 Warehousing and distributing services

400 Supplies and materials 33,694 57,350 57,350 23,656
Total support services 33,694 57,350 57,350 23,656
Total expenditures 33,694 57,350 57,350 23,656
Excess of revenues over (under) expenditures

and net change in fund balance (33,694) 454,650 454,650 488,344
Available fund balance, July 1 33,694 57,350 57,350 23,656
Available fund balance, June 30 $ 0 $ 0 $ 0 $ 0
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
ALCOHOL AND DRUG PREVENTION FUND - 250
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
3200 Restricted grants-in-aid $ 4,650 $ 3,500 $ 3,500 $ (1,150)
4500 Federal revenue thru state 108,012 125,000 125,000 16,988
Total revenue 112,662 128,500 128,500 15,838
Expenditures
2000 Support services
2190 Service direction, student support services
100 Salaries 49,795 49,848 49,848 53
200 Associated payroll costs 33,217 32,129 32,129 (1,088)
300 Purchased services 26,533 41,984 41,984 15,451
400 Supplies and materials 3,440 3,846 3,846 406
2240 Instructional staff development
400 Supplies and materials - 2,800 2,800 2,800
Total support services 112,985 130,607 130,607 17,622
Total expenditures 112,985 130,607 130,607 17,622
Excess of revenues over (under) expenditures
and net change in fund balance (323) (2,107) (2,107) (1,784)
Available fund balance, July 1 338 2,107 2,107 1,769
Available fund balance, June 30 $ 15 $ 0 $ 0 $ (15)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
PIPE FUND - 262
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
4500 Federal revenue thru state $ 29,859 $ - $ 39,650 $ 9,791
Total revenue 29,859 0 39,650 9,791
Expenditures
2000 Support services
2212 Improvement of instruction services
300 Purchased services 27,209 - 37,000 9,791
600 Other objects 2,650 - 2,650 -
Total support services 29,859 0 39,650 9,791
Total expenditures 29,859 0 39,650 9,791
Excess of revenues over (under) expenditures
and net change in fund balance 0 0 0 0
Available fund balance, July 1 - - - -
Available fund balance, June 30 $ 0 $ 0 $ 0 $ 0
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GRANT COUNTY EDUCATION SERVICE DISTRICT

John Day, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

EASTERN OREGON CTE REVITALIZATION FUND - 263

For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
3299 Restricted grants-in-aid $ 301,340 $ - - $ (301,340)
Total revenue 301,340 0 0 (301,340)
Expenditures
1000 Instruction
1131 High school programs
300 Purchased services 63,112 42,500 42,500 (20,612)
400 Supplies and materials 129,692 177,761 177,761 48,069
500 Capital outlay 63,907 90,865 90,865 26,958
600 Other objects 24,392 - - (24,392)
Total instruction 281,103 311,126 311,126 30,023
2000 Support services
2212 Improvement of instruction services
300 Purchased services 20,749 - - (20,749)
2240 Instructional staff development
300 Purchased services 1,988 48,874 48,874 46,886
Total support services 22,737 48,874 48,874 26,137
Total expenditures 303,840 360,000 360,000 56,160
Excess of revenues over (under) expenditures
and net change in fund balance (2,500) (360,000) (360,000) (357,500)
Prior period adjustment 5,000 - - (5,000)
Available fund balance, July 1 (2,500) 360,000 360,000 362,500
Available fund balance, June 30 $ 0 $ 0 0 $ 0
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
ODOT - WOMEN IN CONSTRUCTION TRADES FUND - 264
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
3200 Restricted grants-in-aid $ 5,000 $ 3,000 $ 3,000 $ (2,000)
Total revenue 5,000 3,000 3,000 (2,000)
Expenditures
2000 Support services
2210 Improvement of instruction services
300 Purchased services 6,956 7,277 7,277 321
400 Supplies and materials - 3,100 3,100 3,100
Total support services 6,956 10,377 10,377 3,421
Total expenditures 6,956 10,377 10,377 3,421
Excess of revenues over (under) expenditures
and net change in fund balance (1,956) (7,377) (7,377) (5,421)
Available fund balance, July 1 4,377 7,377 7,377 3,000
Available fund balance, June 30 $ 2,421 $ 0 $ 0 $ (2,421)

63



GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
CARL PERKINS RESERVE FUND - 265
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
4500 Federal revenue thru state $ 34,643 $ 27,000 $ 27,000 $ (7,643)
Total revenue 34,643 27,000 27,000 (7,643)
Expenditures
2000 Support services
2211 Service area direction
100 Salaries 11,717 10,490 10,490 (1,227)
200 Associated payroll costs 4,126 3,622 3,622 (504)
300 Purchased services 19,526 11,288 11,288 (8,238)
400 Supplies and materials - 5,000 5,000 5,000
600 Other objects 1,307 - - (1,307)
700 Transfers - 1,600 1,600 1,600
Total support services 36,676 32,000 32,000 (4,676)
Total expenditures 36,676 32,000 32,000 (4,676)
Excess of revenues over (under) expenditures
and net change in fund balance (2,033) (5,000) (5,000) (2,967)
Available fund balance, July 1 2,033 5,000 5,000 2,967
Available fund balance, June 30 $ 0 $ 0 $ 0 $ 0

64



GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
CARL PERKINS FUND - 266
For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
4500 Federal revenue thru state $ 81,036 $ 76,036 $ 76,036 $ (5,000)
Total revenue 81,036 76,036 76,036 (5,000)
Expenditures
2000 Support services
2212 Improvement of instruction
100 Salaries 27,341 27,274 27,274 (67)
200 Associated payroll costs 9,093 9,416 9,416 323
300 Purchased services 30,937 17,500 17,500 (13,437)
400 Supplies and materials 12,668 21,846 21,846 9,178
600 Other objects 3,802 - - (3,802)
Total support services 83,841 76,036 76,036 (7,805)
Total expenditures 83,841 76,036 76,036 (7,805)
Excess of revenues over (under) expenditures
and net change in fund balance (2,805) 0 0 2,805
Available fund balance, July 1 2,805 - - (2,805)
Available fund balance, June 30 $ 0 $ 0 $ 0 $ 0
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GRANT COUNTY EDUCATION SERVICE DISTRICT

John Day, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

MATH-IN-CTE FUND - 267

For the Year Ended
June 30, 2015

Revenues
4500 Federal revenue thru state

Total revenue

Expenditures
2000 Support services
2212 Improvement of instruction
300 Purchased services

Total support services
Total expenditures

Excess of revenues over (under) expenditures
and net change in fund balance

Available fund balance, July 1
Available fund balance, June 30

Budget (Over) Under
Actual Original Final Budget
- - $ - $ -
0 0 0 0
0 0 0 0
44 - - (44)
44 0 $ 0 $ (44)
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GRANT COUNTY EDUCATION SERVICE DISTRICT

John Day, Oregon

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
PRESCHOOL FUND - 270

For the Year Ended
June 30, 2015

Budget (Over) Under
Actual Original Final Budget
Revenues
2199 Preschool grant $ 50,250 $ 50,250 $ 50,250 $ -
Total revenue 50,250 50,250 50,250 0
Expenditures
1000 Instruction
1140 Pre-kindergarten programs
700 Transfers 50,250 50,250 50,250 -
Total instruction 50,250 50,250 50,250 0
Total expenditures 50,250 50,250 50,250 0
Excess of revenues over (under) expenditures
and net change in fund balance 0 0 0 0
Available fund balance, July 1 (11) - - 11
Available fund balance, June 30 $ (1) $ 0 $ 0 $ 11
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF PROPERTY TAX TRANSACTIONS
For the Year Ended
June 30, 2015

Uncollected Abatements Uncollected

Taxes Current and Interest Taxes Total Taxes

Tax Year Beginning Assessment  Adjustments  Rebates Collected Collected Collected Ending
2014-15 $ - $ 2015537 $ (131) $ (47,1090 ¢$ 2,138 $ 1,880,847 $ 1,882,985 $ 87,450
2013-14 100,759 - (18) - 5,545 46,072 51,617 54,669
2012-13 58,941 - (37) - 5,512 18,875 24,387 40,029
2011-12 38,122 - (37) - 8,203 17,727 25,930 20,358
2010-11 19,759 - (38) - 6,919 12,239 19,158 7,482
2009-10 7,492 - (53) - 1,486 2,038 3,524 5,401
2008-09 4,492 - (63) - 660 735 1,395 3,694
2007-08 3,672 - (67) - 396 365 761 3,240
Prior 37,994 - (462) - 386 246 632 37,286
$ 271,231 ¢ 2,015,537 $ (906) $ (47,109) ¢$ 31,245 $ 1,979,144 ¢ 2,010,389 $ 259,609
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
STATEMENT OF TRANSACTIONS WITH COUNTY TREASURER
For the Year Ended
June 30, 2015

Grant County

Cash on hand, July 1 $ -
Treasurer's receipts

Tax collections - current year 1,882,451

Tax collections - prior year 120,127

Interest 476

Other 4,611
Total receipts 2,007,665
Total available 2,007,665
Treasurer's disbursements

Turnover to other districts 2,007,665
Total disbursements 2,007,665
Cash on hand, June 30 $ 0
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
GENERAL FUND - 100
For the Year Ended
June 30, 2015

100 200 300
Associated Purchased
Function Salaries Payroll Costs Services
1000 Instruction
1250  Students with disabilities $ 87,405 $ 72,898 $ 7,872
1299  Other programs - - -
Total 1000 instruction 89,974 75,659 7,872
2000  Support services
2110  Attendance and social work services - - 619
2150  Speech pathology and audiology 115,715 94,434 51,058
2190 Service area direction, student support services 36,775 15,283 1,000
2210 Site council 66,292 40,335 5,373
2211 Service area direction 4,340 1,591 15,571
2310 Board of education - - 22,098
2320 Executive administration 84,562 44,829 7,578
2520 Fiscal services 74,616 43,909 2,927
2540  Operation of plant - - 72,054
2660  Technology services 171,817 117,063 13,019
2669 Other technology services - - 21,575
Total 2000 support services 554,117 357,444 212,872
6000 Contingencies
6110 Operating contingency - - -
Total 6000 contingencies 0 0 0
Total expenditures $ 644,091 $ 433,103 $ 220,744
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400 500 600
Supplies Capital Other Budget (Over)Under
and Materials Qutlay Objects Total Original Final Budget
$ 3,702 $ - $ - $ 171,877 $ 223,132 $ 223,132 $ 51,255
1,313 - - 1,313 4,200 4,200 2,887
5,015 0 0 178,520 227,332 227,332 48,812
- - - 619 200 200 (419)
1,947 - - 263,154 251,398 251,398 (11,756)
- - - 53,058 75,223 75,223 22,165
2,073 - - 114,073 130,916 130,916 16,843
8,664 - - 30,166 11,151 11,151 (19,015)
714 - 7,797 30,609 29,330 29,330 (1,279)
1,920 - 621 139,510 122,977 122,977 (16,533)
5,523 - 125 127,100 140,330 140,330 13,230
55,758 729,340 4,472 861,624 32,500 132,500 (729,124)
34,320 - 1,963 338,182 377,175 377,175 38,993
- - - 21,575 14,400 14,400 (7,175)
110,919 729,340 14,978 1,979,670 1,185,600 1,285,600 (694,070)
- - - - 298,000 298,000 298,000
0 0 0 0 298,000 298,000 298,000
$ 115,934 $ 729,340 $ 14,978 $ 2,158,190 $1,710,932 $1,810,932 $ (347,258)
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended
June 30, 2015

Federal Grantor/

Pass-Through Federal
Grantor/ CFDA
Program Title Number Receipts Expenditures

U. S Department of Education
Passed through the Oregon Dept of Education

IDEA Part B 84.027 $ 178,211 $ 178,211
Career and Technical Education 84.048 145,538 145,538
IDEA Part B 84.173 2,578 2,578
Total U.S. Department of Education 326,327 326,327
Department of Health and Human Services
Direct program
Drug-Free Communities (DFC) Support Program 93.276 108,012 108,012
Total Federal Assistance $ 434,339 $ 434,339

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2015

Note A.  Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Grant County Education Service District John Day, Oregon, and is presented on the modified accrual
basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some of the amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of the basic financial statements.
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF FINDINGS AND RESPONSES
June 30, 2015

SIGNIFICANT DEFICIENCIES IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
2015-001
Segregation of Duties

Criteria: Custody, recording, and authorization functions should be segregated among different personnel
over each significant transaction cycle when possible to provide adequate internal control for the
prevention, detection, and correction of error or fraud.

Condiition: Our evaluation of the district’s internal control structure disclosed that the district does not have
adequate segregation of duties. Accounting duties for main transaction cycles are concentrated on one
individual which result in incompatible functions to provide proper segregation of duties.

Cause: The number of district employees has been limited due to the size and financial resources of the
district.

Effect: Without separation of critical duties, accounting errors or fraud may not be prevented, detected, or
corrected in a timely manner.

Recommendations: We acknowledge that a complete separation of duties (such as treasury functions from
accounting functions) is not possible due to staffing limitations. We recommend, however, that
management review accounting positions and functions to identify specific duties that could be separated
among the available personnel to achieve the strongest control possible under the circumstances.

In order to achieve adequate segregation of duties the internal control structure will need to be distributed
among all available employees and directors. Those whose duties have traditionally been limited to
oversight duties will need to be involved at some level with the treasury or accounting function.

An example of this type of segregation would be for the monthly bank statement to be received unopened
and reconciled by someone not involved in approving invoices, preparing checks, entering transactions,
signing checks, and mailing the payments.

With some thought and creativity we are confident that you will be able to identify specific areas where
segregation should occur and the steps necessary to achieve this segregation. We are available to assist
you in this process through analysis and training where needed.

Responsible Official’s Response: Management understands the importance of segregation of duties and the
need to address these matters in an informed, cost-beneficial way. As a result of our cost-benefit analysis
we have determined the value of incurring the additional expense of hiring a staff person in order to
provide additional segregation of duties does not justify the cost. We will however review our processes
and attempt to identify ways to involve other employees and directors in order to improve our segregation.

75



GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
SCHEDULE OF FINDINGS AND RESPONSES
June 30, 2015

MATERIAL WEAKNESS IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
2015-002
Financial Statement Preparation

Criteria: The financial statements are the responsibility of the district's management, including the
prevention or detection of material misstatements in the presentation and disclosure of the financial
statements. Non-attest services performed by the auditor in the preparation of the financial statements
cannot be considered compensating controls.

Condition: The district engages their auditors to provide non-attest services for the preparation of its
financial statements. Although common for municipalities the size of the district, this condition represents
a control deficiency over the financial reporting process that is required to be reported under professional
standards as long as management makes all financial reporting decisions, and accepts responsibility for the
content of the financial statements. However, those activities performed by the auditor are not a
substitute for, or extension of, internal controls over the preparation of the financial statements in
accordance with generally accepted accounting principles (GAAP).

Cause: The district’s accounting personnel do not possess the advanced training that would provide the
expertise necessary to prepare the financial statements and related notes in accordance with GAAP, and
therefore may not be able to prevent or detect a material misstatement in the preparation and disclosure
of the financial statements. Misstatements in financial statements may include not only misstated financial
amounts, but also the omission of disclosures required by GAAP.

Effect: Material misstatement in the preparation and disclosure of the financial statements in accordance
with GAAP may not be prevented or detected. Misstatements in financial statements include not only
misstated dollar amounts, but also the omission of disclosures required under GAAP.

Recommendations: We understand that it may not be practical to acquire or allocate the internal resources
to perform all of the controls necessary over financial reporting. However, management (including the
Board of Directors) should mitigate this deficiency by keeping informed about the district’s internal
controls, performing supervisory reviews, studying the financial statements and related footnote
disclosures, and understanding its responsibility for the financial statements as a whole.

This deficiency is related specifically to the preparation of GAAP basis financial statements and does not
adversely affect the district’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with their budget basis of accounting.

Responsible Official’s Response: We understand the importance of risk management and the need to
address risks in an informed, cost-beneficial way. As a result of our cost-benefit analysis we have
determined the value of incurring the additional expense of hiring a staff person or another firm to prepare
our financial statements does not justify the cost.
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INDEPENDENT AUDITOR’S REPORT REQUIRED BY
OREGON STATE REGULATIONS

Board of Directors
Grant County Education Service District
John Day, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the basic financial statements of Grant County
Education Service District (the district) as of and for the year ended June 30, 2015, and have issued our
report thereon dated December 28, 2015.

COMPLIANCE

As part of obtaining reasonable assurance about whether the district’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, including the provisions of Oregon Revised Statutes as specified in Oregon
Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregon
Municipal Corporations, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and
disclosures which included, but were not limited to the following:

» Deposit of public funds with financial institutions (ORS Chapter 295).
= Indebtedness limitations, restrictions and repayment.

» Budgets legally required (ORS Chapter 294).

» Insurance and fidelity bonds in force or required by law.

= Programs funded from outside sources.

» Authorized investment of surplus funds (ORS Chapter 294).

» Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).
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In connection with our testing nothing came to our attention that caused us to believe the district was not
in substantial compliance with certain provisions of laws, regulations, contracts, and grants, including the
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through
162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations, with the exception of
the following violations of Oregon Local Budget Law. Expenditures were in excess of appropriations in the
General Fund support services and other uses, Carl Perkins Reserve Fund support services, and Carl
Perkins Fund support services. The overexpenditures in the General Fund support services are a result of
significant unexpected expenditures due to significant fire damage at the district office. Insurance
proceeds were received to cover these costs. In September 2014, the board declared an emergency
situation. The insurance proceeds were recognized, received, and expended in the same year. The
overexpenditures related to these costs is an exception to Oregon Local Budget Law.

OAR 162-10-0230 INTERNAL CONTROL

In planning and performing our audit of the financial statements, we considered the district’s internal
control over financial reporting to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the district’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the district’s internal control.

Our Report on Internal Control Over Financial Reporting and On Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards dated
December 28, 2015, is presented under separate cover.
RESTRICTIONS ON USE
This report is intended solely for the information and use of the board of directors, Oregon Secretary of
State Audits Division, and management and is not intended to be and should not be used by anyone other
than these parties.

Oster Professional Group, CPA’s, LLP

Y Bolut i i,

John Day, Oregon
December 28, 2015
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OREGON AUDITS DIVISION

| Print Form I SUMMARY OF REVENUES AND EXPENDITURES E:Auusr:ioﬁ;iil# 000098
Name of Municipal Corporation [Grant County Education Service District
Address STREET /PO BOX |835 S Canyon Bivd.
CITY |John Day STATE Oregon ZIP |97845

Period Covered by Audit/Review Report  From  |july 1,2014 To |June 30,2015
Total Revenues and/or Receipts - (Government-wide + Fiduciary Funds) $ |5188591
Less:

Revenues of Component Units included in report of primary government

Taxes, assessments and other collections to be distributed to other governmental units 1,243,058
Net Revenues and/or Receipts $ |3.945.533
Total Expenditures and/or Disbursements - (Government-wide + Fiduciary Funds) 3,306,827
Less:

Expenditures of Component Units included in report of primary government

Turnovers to other municipal corporations:

Taxes and Assessments 1,243,058
Other Distributions

Net Expenditures and/or Disbursements $ (2063769

The above information is based upon the revenues and expenditures/expenses for government-wide and fiduciary activities of the municipal
corporation on the basis of accounting used in the audited or reviewed financial statements.

Auditor/Firm Signature (type if submitting electronically)|Robert M. Armstrong

PLEASE ENCLOSE PAYMENT WITH SUMMARY

Over Not Over Fee| ORS 297.485 (1)
o ¢ 50,000 $ 20| ...The filing fee shall be determined by the total expenditures made by the municipal
$ 50,000 150,000 40| corporation for any and all purposes during the calendar or fiscal year audited, except that
150,000 500,000 150| expenditures for principal of bonded debt, principal of short-term loans, principal of
500,000 1,000,000 200| warrants redeemed which were issued during prior audit periods, transfers or loans
1,000,000 5,000,000 250| between funds and turnovers of taxes or other trust moneys to other municipal corporations
5,000,000 10,000,000 300| shall not be included in the total expenditures upon which the amount of the fee is based.
10,000,000 50,000,000 350 (Net Expenditures and/or Disbursements)
50,000,000 400

Within 30 days after delivering the audit report to the municipal corporation, one copy of this summary must be filed with the Secretary of
State, Division of Audits, Salem, Oregon 97310, and one copy must be delivered to the municipal corporation.
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GRANT COUNTY EDUCATION SERVICE DISTRICT
John Day, Oregon
OREGON DEPARTMENT OF EDUCATION REQUIRED INFORMATION
FORM 581-3211 - SUPPLEMENTAL INFORMATION
June 30, 2015

A. Energy bills for heating — Enter expenditures for electricity and heating fuel for these functions
and objects.

Function Objects 325 and 326
2540 $ 8,865
2550 $

B. Replacement of equipment - general fund expenditures in objects 542, except for the
following exclusions:

| $ -

Exclude these functions:
1113 Co-curricular activities
1122 Co-curricular activities
1132 Co-curricular activities
1140 Pre-kindergarten
1300 Adult/continuing education
1400 Summer school
4150 Facilities, acquisition and construction
2550 Student transportation
3100 Food services
3300 Community services
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Grant County Education Service District
John Day, Oregon

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Grant County Education Service District (the district), as
of and for the year ended June 30, 2015, and the related notes to the financial statements, which
collectively comprise the district’s basic financial statements, and have issued our report thereon dated
December 28, 2015. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America, and the standards applicable to financial audits contained in Government
Audliting Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the district’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the district’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
district’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control that might be
deficiencies, significant deficiencies, or material weaknesses, and therefore, there can be no assurance that
all deficiencies, significant deficiencies, or material weaknesses have been identified. However, as
described in the accompanying schedule of findings and responses, we identified certain deficiencies in
internal control over financial reporting that we consider to be material weaknesses.

A déeficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. We
consider the deficiency described in the accompanying schedule of findings and responses as item 2015-
002 to be a material weakness.
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the deficiency described in the accompanying schedule of findings and
responses as item 2015-001 to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the district's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, including the provisions of Oregon Revised Statutes as
specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards
for Audits of Oregon Municipal Corporations, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to
be reported under Government Auditing Standards. See Report Required by Oregon State Regulations
for issues associated with noncompliance with local budget law.

District’s Response to Findings

The district’s responses to the findings identified in our audit are described in the accompanying
Schedule of Findings and Responses. The district’s response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
district’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Oster Professional Group, CPA’s, LLP

By _ Kobut 4 MZ‘

John Day, Oregon
December 28, 2015
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